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ACTION EUR-25 

INFO OCT-01 ISO-OO SSO-OO EURE-00 CIAE-00 DODE-OO PM-07 

H-03 INR-10 L-03 NSAE-00 NSC- 10 PA-04 RSC-01 PRS-01 

S PC-03 SS-20 USIA-15 ACDA-19 10-14 NEA-10 TRSE-00 

SAJ-01 OMB -01 DRC-01 /149W 

097110 

PR 11151 OZ DEC 73 

FM AMEMBASSY REYKJAVIK 

TO SECSTATE WASHDC PRIORITY 4177 

INFO AMEMBASSY COPENHAGEN 

AMEMBASSY OSLO 

USMISSION NATO 

CINCLANT 

COMICEDEFOR 

UNCLAS REYKJAVIK 1502 

E.O. 11652: N/A 

TAGS: PFOR, MARR, IC, NATO 
SUBJECT: IDF RETENTION ISSUE 

1. LOCAL PRESS REPORTS TODAY WITHOUT COMMENT THAT FONMIN 
EINAR AGUSTSSON SAID AT NATO COUNCIL MEETING THAT THERE ARE 
THREE ALTERNATIVES REGARDING FUTURE OF U.S. -ICELANDIC 
DEFENSE ARRANGEMENT AS FOLLOWS: 

A) FOR PRESENT ARRANGEMENT TO CONTINUE UNCHANGED. HE SAID THAT 
IS CLEARLY UNACCEPTABLE TO ICELAND. 

B) FOR AGREEMENT TO BE TERMINATED AND U.S. MILITARY PRESENCE 
TO BE WITHDRAWN. SAID ICELAND HAS BEEN TOLD THAT WOULD BE 
UNACCEPTABLE TO U.S. AND NATO. 

C) FOR BASE TO BE CONVERTED INTO UNARMED SURVEILLANCE STATION 
WITH MILITARY UNITS TO BE BASED ELSEWHERE. HE SAID PRESENT 
NEGOTIATIONS WITH USG WERE FOR PURPOSE OF DETERMINING HOW THIS 
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2. THIRD POINT IS, OF COURSE, VARIATION FROM HIS PREVIOUS PU- 
BLIC FORMULATIONS. ANY LOCAL REACTION WILL BE REPORTED AS IT 
EMERGES. 

MARTIN 
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